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Revision History & Version Control 
Version Date Author(s) Description 

1.0 21 January 2024 Van Pratap, Nishita Interim Report  
2.0 08 April 2024 Van Pratap, Chris, Urvesh, 

Nishita 
Final Report 

 

 

Entersoft was commissioned by AUDD-NOVATTI (hereinafter referred to as "AUDD") to perform a Solana smart contract 
code review on their product. The review was conducted from 19 December 2023 to 8 April 2024, to ensure overall code 
quality, security, and correctness, and ensure that the code will work as intended. 

The report is structured into two main sections: 

●​ Executive Summary: which provides a high-level overview of the audit findings. 
●​ Technical Analysis: which offers a detailed analysis of the smart contract code. 

Please note that the analysis is static and dynamic and entirely limited to the smart contract code. The information 
provided in this report should be used to understand the security and quality of the code, as well as its expected behavior. 

Standards followed include: 

●​ OWASP (partially, for instance, role validations, input validations, etc.) 
●​ Solana & Rust best security practices 
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1.0 Disclaimer 
This is a limited audit report on our findings based on our analysis, in accordance with good industry practice as at the 

date of this report, in relation to (i) smart contract best coding practices and issues in the framework and algorithms based 

on white paper, code, the details of which are set out in this report, (Smart Contract audit). To get a full view of our 

analysis, you must read the full report. While we have done our best in conducting our analysis and producing this report, it 

is important to note that you should not rely on this report and cannot claim against us based on what it says or does not 

say, or how we produced it, and it is important for you to conduct your own independent investigations before making any 

decisions. We go into more detail on this in the disclaimer below – please make sure to read it in full.  

 

DISCLAIMER: By reading this report or any part of it, you agree to the terms of this disclaimer. If you do not agree to the 

terms, then please immediately cease reading this report, and delete and destroy any copies of this report downloaded 

and/or printed by you. This report is provided for information purposes only and on a non-reliance basis and does not 

constitute investment advice. No one shall have any right to rely on the report or its contents, and Entersoft Australia and 

its affiliates (including holding companies, shareholders, subsidiaries, employees, directors, officers, and other 

representatives) (Entersoft) owe no duty of care towards you or any other person, nor does Entersoft make any warranty 

or representation to any person on the accuracy or completeness of the report. The report is provided "as is", without any 

conditions, warranties, or other terms of any kind except as set out in this disclaimer, and Entersoft hereby excludes all 

representations, warranties, conditions, and other terms (including, without limitation, the warranties implied by law of 

satisfactory quality, fitness for purpose, and the use of reasonable care and skill) which, but for this clause, might have 

effect in relation to the report. Except and only to the extent that it is prohibited by law, Entersoft hereby excludes all 

liability and responsibility, and neither you nor any other person shall have any claim against Entersoft, for any amount or 

kind of loss or damage that may result to you or any other person (including without limitation, any direct, indirect, special, 

punitive, consequential or pure economic loss or damages, or any loss of income, profits, goodwill, data, contracts, use of 

money, or business interruption, and whether in delict, tort (including without limitation negligence), contract, breach of 

statutory duty, misrepresentation (whether innocent or negligent) or otherwise under any claim of any nature whatsoever 

in any jurisdiction) in any way arising from or connected with this report and the use, inability to use or the results of the 

use of this report, and any reliance on this report. The analysis of the Smart contract is purely based on the smart contract 

code shared with us alone. 
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2.0 Overview 
 

2.1 Project Overview 
 
Entersoft has meticulously audited the AUDD NOVATTI Solana smart contract project from 19 December 2023 to 8 April 

2024, with primary focus on Rust code files integral to blockchain functionality, notably swap_instructions.rs, lib.rs, and 

mod.rs, emphasizing vulnerabilities in associated Mint and Burn functionalities. The analysis also covered critical 

TypeScript files. 

 

2.2 Scope 
The audit scope covers the AUDD-NOVATTI Solana smart contract available in the GitHub private repository. The audit 

focused on the checklist provided in the Result section for the smart contract code audit.  
 

Github                     https://github.com/entersoft/AUDD-NOVATTI 

Branch Main Branch 

Hash 2E344AFAEC99F35C39CE2C0403145D4B35BA496B0849724FF9B99
6C98765FCA2 

Scope ●​ /programs/swap/src/instructions/swap_instruction.rs 
●​ /programs/swap/src/instructions/mode.rs 
●​ /programs/swap/src/lib.rs 

 
 

 

1. swap_instructions.rs: 

The provided Rust code defines a Solana program for token swapping using the Anchor framework. The program allows 

users to swap tokens based on predefined pairs, with associated accounts for token A and token B. The swap function 

performs token burning and minting operations, checking constraints such as non-repeated mint, equal decimals, and the 

specified token pair. The code uses constants for token mint addresses and supports both test and production 

environments. It incorporates error handling through a custom enum, SwapErrors, providing informative error messages 

for various scenarios. 

 

2. lib.rs: 

As the primary entry point for Rust libraries, lib.rs typically contains the library's public interface, function definitions, and 

type declarations. In the context of a Solana smart contract, lib.rs would orchestrate the overall functionality, integrating 

various modules (such as those declared in mod.rs) and providing the necessary interfaces for interaction with the smart 

contract. This file is key to defining the smart contract's capabilities and how it interacts with the Solana blockchain. 
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3. mod.rs: 

This file organizes the smart contract's code into modular namespaces, serving as a central point for module declaration 

and configuration within the project. It structures the codebase, enhancing clarity and maintainability by encapsulating 

functionalities into distinct modules. The mod.rs file is essential for defining the hierarchical organization of the project's 

components, making it straightforward to navigate and manage the code. 

 

OUT-OF-SCOPE: External Solana smart contract, other imported smart contracts. 

2.3 Project Summary 
Name Verified Audited Vulnerabilities 

          AUDD-NOVATTI Yes Yes Please review Section 4 
 

2.4 Audit Summary 

Delivery Date Method of Audit Consultants Engaged 
8 April 2024  Manual Audit with logic exploitation 3 

 

2.5 Security Level References 
Every vulnerability in this report was assigned a severity level from the following classification table: 

 

 

2.6 Vulnerability Summary 
● Critical ● High ● Medium ● Low ● Informational 

0 0 0 0 3 
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3.0 Executive Summary 
 

The audit for the AUDD Rust smart contract was conducted with a focus on ensuring the security, efficiency, and reliability 

of the contract within the Solana ecosystem. The audit involved a comprehensive analysis, encompassing both static and 

dynamic testing methodologies, to evaluate the contract’s codebase and operational integrity.  

 

Our testing included the creation and execution of manual test cases, particularly focusing on edge scenarios such as the 

use of fake wallets and signers, and the processing of offline transactions. These tests are crucial for evaluating the 

contract’s behavior under atypical conditions. 

 

Project Structure 

The structure of the AUDD-AUDR project includes several directories and files, each serving a specific purpose within the 

project. Here's a brief overview of the project structure: 

 

1. Root Directory: 
   - Contains configuration files like `Cargo.toml`, `Cargo.lock`, `Makefile`, `tsconfig.json`, `package.json`, and 
`Anchor.toml`. 
   - Also includes important scripts and documentation such as `README.md`. 
   - Houses the main application (`app`) and examples directories (`examples`), along with other directories like 
`migrations`, `programs`, `tests`, and `target`. 
 
2. Application Directory (`app`): 
   - Contains subdirectories for IDL (`idl`), scenarios (`scenarios`), and utility functions (`utils`). 
   - IDL directory includes the `swap.ts` file defining the interface for the swap program. 
   - Scenarios directory contains TypeScript files defining various scenarios for testing. 
   - Utility directory holds TypeScript files with helper functions for connection, keypairs, transactions, etc. 
 
3. Examples Directory (`examples`): 
   - Houses TypeScript files providing usage examples for different functionalities like token creation, swapping, burning, 
etc. 
 
4. Migrations Directory (`migrations`): 
   - Contains TypeScript files related to deployment and migration processes. 
 
5. Programs Directory (`programs`): 
   - Likely includes the Rust program for token swapping (`swap`) with its own `Cargo.toml`, `Cargo.lock`, and source code 
files. 
 
6. Tests Directory (`tests`): 
   - Holds TypeScript files for testing different scenarios and utility functions. 
 
7. Target Directory (`target`): 
   - Contains compiled output, deployment artifacts, and other generated files. 
 
 
8. Other Directories: 
   - `examples`, `migrations`, and `tests` directories hold TypeScript files for different purposes as outlined above. 
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Key Findings 

Structural Integrity: The audit revealed that the contract’s structural components are well-designed, with keys and data 

structures interlinking in a manner that upholds the contract’s integrity. This robust architecture minimizes the risk of 

unauthorized manipulations and ensures consistent performance. 

 

Error Handling: Examination of the contract’s error handling mechanisms indicated a thorough approach. All potential 

errors are appropriately managed, contributing to the resilience of the contract against unexpected conditions or inputs. 

 

Swap Functionality: A critical component of the audit was the assessment of the swap functionality within the contract. 

Tests conducted on the Solana devnet confirmed the successful operation of swap transactions, indicating the 

functionality’s reliability in a live environment. 

 

Security Measures: The audit paid special attention to the contract’s security aspects, with tests designed to probe for 

vulnerabilities. This included attempts to exploit the swap instruction and an assessment of the contract’s resilience 

against such attacks. 

 

Comprehensive Testing: The codebase has been thoroughly tested, with a significant array of test cases already 

integrated and executed as part of the development process. These tests cover a wide spectrum of operations, ensuring 

that the contract behaves as expected across various scenarios. 

 

Testing Methodology: 

Our audit leveraged Rust's strong security features and industry best practices, incorporating elements from OWASP and 

NIST SP 800 standards, particularly focusing on encryption and signatures. Rust's renowned security practices were 

complemented by tools such as Cargo-audit for dependency analysis, Cargo-Clippy for linting, and LLVM for code 

optimization. Cargo-Spellcheck, Cargo-Sweep, and Cargo-udeps were employed to ensure code readability and eliminate 

unnecessary dependencies.  

 

We have performed a detailed manual and dynamic analysis, adherence to industry standards, and the use of a 

comprehensive toolset. Our approach ensured a thorough evaluation in Rust-based Swap-related functionalities and 

specific Mint and Burn operations within the designated Rust code files. 

 

Security Posture: 

During our audit, Informational vulnerabilities were identified in the Rust files: swap_instructions.rs, lib.rs, and mod.rs. Our 

primary focus was on Access Control Policies, Transaction Signature Validations, Default Visibility, Outdated Compiler 

Version, Input Validation, Deprecated Rust Functions, Shadowing State Variables, Presence of Unused Variables, Overflow 

and Underflow Conditions, Assets Integrity, Errors and Exceptions, Re-initiation with Cross-instance Confusion, and 

Casting Truncation. 

Importantly, our audit process intentionally avoided reliance solely on automated tools, emphasizing a more in-depth and 

nuanced approach to security analysis. Conducted from December 19, 2023, to February 23, 2024, our team diligently 

assessed and validated the security posture of the Solana smart contract, ultimately classifying it as "Secure," reflecting 

the absence of identified vulnerabilities and the robustness of the codebase against potential threats. 
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Conclusion 

The AUDD Rust smart contract audit demonstrates a high level of code quality, robust security measures, and efficient 

error handling. The structural integrity and successful operation of key functionalities, such as the swap mechanism, have 

been verified through rigorous testing. Dynamic analysis further confirmed the contract’s resilience against abnormal 

conditions, ensuring a reliable and secure operation within the Solana ecosystem. 

This audit confirms that the AUDD smart contract is well-prepared for deployment, providing confidence in its performance 

and security to stakeholders and potential users. The contract’s developers have shown a commendable commitment to 

thorough testing and quality assurance, setting a strong foundation for the contract’s success. 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

AUDD-Novatti  Audit | 10 

 



 

 
 
Result 
 
The following table provides an overall summary of the findings and security posture of the smart contract code in scope.  

●​ ✔ No Security vulnerabilities were identified 

●​ x Security vulnerabilities were identified  

 

# Solana Smart Contract  Audit Attack Vectors Result 

1 Access Control Policies ✔ 

2 Transaction Signature Validations                   ✔ 

3 Default Visibility ✔ 

4 Outdated Compiler Version ✔ 

5 Input Validation ✔ 

6 Deprecated Rust Functions ✔ 

7 Shadowing State Variables NA 

8 Presence of unused variables ✔ 

9 Overflow and Underflow Conditions ✔ 

10 Assets Integrity ✔ 

11 Errors and Exceptions ✔ 

12 Re-initiation with cross-instance confusion NA 

13 Casting Truncation ✔ 

14 Signer Attribute ✔ 

15 Program Validation ✔ 

16 Unchecked Wrapper ✔ 

Overall Security Posture Secure 
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4.0 Technical Analysis 
The following results are the efforts of static analysis.   
 
Note: The following values for “Result” mean: 

●​ Negative indicates that there is no security risk.  
●​ Positive indicates that there is a security risk that needs to be remediated. 
●​ Informational findings should be followed as a best practice. 
●​ Not Applicable means the attack vector is Not applicable or Not available 

 

4.1  Static Analysis 

4.1.1 Access Control Policies 

Result Negative 

Description Access control policies would prevent any unauthorized users from performing 
operations/transactions on the blockchain. 

Location / 
Source File 

/programs/swap/src/instructions/swap_instruction.rs, 
/programs/swap/src/lib.rs 

Observation 

Entersoft have observed that access controls are implemented using a combination of the signer 
attribute, the #[derive(Accounts)] macro for automatic account validation, and constraints to 
enforce specific conditions on program accounts. These measures collectively enhance the 
security and integrity of the Solana program by ensuring that only authorized entities can perform 
certain actions and that the expected Solana smart contract and program types are used in the 
process. 

Feedback NA 

Reference https://owasp.org/www-project-smart-contract-top-10/2023/en/src/SC04-access-control-vulnera
bilities.html 

 

4.1.2 Transaction Signature validations  
Result Negative 

Description 
Transaction signature validation verifies that a transaction is authorized by checking digital 
signatures created with private keys. It ensures only rightful owners can control funds or execute 
actions tied to specific addresses. 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 

Entersoft observed that the signer attribute is assigned to specific accounts, such as fee_payer, 
token_a_sender, and app_wallet_signer. It indicates that these accounts need to be signed by the 
transaction signer, ensuring that only authorized parties possessing the correct private keys can 
execute the swap. 

Feedback NA 
Reference NA 
 

4.1.3 Default Visibility 
Result Negative 

Description 

In Rust, functions and variables have limited visibility by default. They are accessible only within the 
module where they are defined, promoting encapsulation. To make them accessible from outside 
the module, explicit visibility specifiers need to be used. This default behaviour enhances 
module-level privacy and code organization 

Location / 
Source File 

/programs/swap/src/instructions/swap_instruction.rs, 
/programs/swap/src/lib.rs 

Observation 
Entersoft observation of the provided code indicates that the usage of the pub keyword aligns with 
Rust's visibility rules. This intentional application ensures that specific entities are appropriately 
exposed, maintaining control over their accessibility from outside the module. 
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Feedback NA 
Reference NA 
 

4.1.4 Outdated Compiler Version 
Result Negative 

Description 

Opting not to use a recent version of the Rust compiler cargo carries several potential drawbacks. 
Foremost, it means overlooking valuable features, bug fixes, and performance enhancements 
introduced in newer compiler releases. This decision could lead to compatibility issues, especially 
with libraries and dependencies that align their development with the latest Rust versions. 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 

Entersoft's audit observations confirm the absence of security risks related to Outdated Compiler 
Versions in the Solana smart contract. A comprehensive code review across the entire contract 
revealed no instances of outdated compiler versions, underscoring the commitment to maintaining a 
secure codebase. 

Feedback NA 
Reference NA 
 

4.1.5 Input Validation 
Result Negative 

Description 

Any input that is observed in the Rust expressions needs to be validated before it is used or 
processed to improve the consistency of the Solana smart contract and also to have a reliable 
system. Missing to validate the inputs properly can cause unexpected behaviour that could 
sometimes lead to security risks or financial loss.  

Location / 
Source File 

/programs/swap/src/instructions/swap_instruction.rs, 
/programs/swap/src/lib.rs 

Observation 
During the audit, Entersoft identified no security risks related to the inputs of the Solana smart 
contract. The robust validations for token amounts and sender balances were observed to 
effectively prevent unexpected issues, ensuring a secure and dependable token-swapping process. 

Feedback NA 
Reference NA 
 

4.1.6 Deprecated Rust Functions 
Result Negative 

Description 
Deprecated built-in functions should never be used. If used, there may be compatibility issues, 
security risks, unreliable behavior, and challenges with code readability and maintainability. Using 
deprecated functions may expose your code to potential exploits or attacks. 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
During the code review, Entersoft noticed that the deprecated functions were not identified. Utilising 
cargo did not reveal any linting issues throughout the entire codebase, The Deprecated Rust 
Functions were not used in the entire Solana smart contract. 

Feedback NA 
Reference NA 
 

4.1.7 Shadowing State Variables 
Result Not Applicable 

Description A shadow variable occurs when a new variable is declared within the same scope as an existing 
variable, resulting in the new variable "shadowing" or hiding the original one. This can lead to 
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confusion and unintended behavior. 
Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 

Entersoft's thorough examination of the provided code has revealed a notable absence of shadow 
variables. This ensures that within each scope, variables are uniquely named, promoting code 
clarity and minimizing the risk of inadvertent conflicts. This adherence to best practices enhances 
code readability 

Feedback NA 
Reference NA 
 

4.1.8 Presence of unused variables 
Result Negative 

Description 
The code should not contain unused variables if this is not justified by design. Detecting and 
handling unused variables is an important aspect of writing clean and efficient Rust code. Unused 
variables can occur due to various reasons, such as code changes or unintentional declarations 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
Entersoft noticed that the Rust compiler and tools provide mechanisms to identify and address 
unused variables. No issues related to unused variables were observed in this Solana smart 
contract. 

Feedback NA 
Reference NA 
 

4.1.9 Overflow and Underflow Conditions 
Result Negative 

Description 

Overflow occurs when a value surpasses the maximum representable limit for a data type, while 
underflow happens when it falls below the minimum limit. These phenomena can lead to unexpected 
and incorrect results in mathematical operations. Handling overflow and underflow is crucial in 
programming to maintain accurate computations and prevent potential issues, especially in sensitive 
domains like finance. 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
Entersoft has conducted a comprehensive audit, and we are pleased to report that no potential 
vulnerabilities were found in the handling of Overflow and Underflow conditions. Entersoft's 
thorough assessment assures the security and resilience of the system in these critical aspects. 

Feedback NA 

Reference 
https://owasp.org/www-project-smart-contract-top-10/2023/en/src/SC02-integer-overflow-underflo
w.html 
 

 
 

4.1.10 Assets Integrity 
Result Negative 

Description 
Assets in the contract are safeguarded, requiring proper permissions for withdrawal. The funds' 
integrity is maintained, and a locking mechanism adds an extra layer of security. This ensures 
controlled access and contributes to the overall protection of financial resources within the system. 

Location / 
Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
Entersoft noticed that The signer attribute is applied to certain accounts, such as fee_payer, 
token_a_sender, and app_wallet_signer. It signifies that these accounts must be signed by the 
transaction signer. Here the funds were transmitted with permission and Assets Integrity is good.. 

Feedback NA 
Reference NA 
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4.1.11 Errors Handling 
Result Negative 

Description 

Error handling deals with these events to avoid the program or system crashing, and without this 
process, Errors would disrupt the normal operation of a program.In addition to preventing crashes, 
Error handling facilitates the maintenance of normal program flow by providing the means to 
gracefully respond to errors. This might involve logging relevant information about the exception, 
displaying user-friendly error messages, or implementing alternative strategies to overcome the 
encountered issue. 

Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 

Entersoft observed that In this Solana smart contract, the error_code expression is employed to signal 
errors, while the implemented code utilizes "error" and "msg" keywords for error handling. The use of 
the error opcode is particularly suitable for ensuring robust error management in this Solana smart 
contract. 

Feedback NA 
Reference NA 

 

4.1.12 Re-initiation with cross-instance confusion 
Result Not Applicable 

Description 

Proper initialization is crucial for writing reliable and maintainable code. It sets the foundation for the 
correct operation of programs by establishing a known starting point. Without proper initialization, 
variables or instances might contain unpredictable or garbage values, leading to errors, bugs, or 
unexpected behavior during the execution of the program. 

Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
Entersoft did not observe a scenario within this Solana smart contract where a variable or instance is 
being re-initialized. Consequently, there is no potential for confusion or unintended interactions 
between instances. Notably, local variable shadowing and re-initialization were not observed. 

Feedback NA 
Reference NA 

 
 
 
 
 
 
 
 
 

4.1.13 Casting Truncation 
Result Negative 

Description 

Casting truncation refers to a process where the conversion of a data type to another results in the 
loss of precision or information. This often occurs when converting a data type with a larger range to 
one with a smaller range, particularly when dealing with numeric values. In casting, convert a variable 
or value from one data type to another to facilitate certain operations or comply with specific 
requirements. 

Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 
Entersoft observed that In this Solana smart contract, The amount parameter in the swap function is 
of type u64, which is an unsigned 64-bit integer. As long as the input values are within the valid range 
for a u64, there should not be an issue with casting truncation. 

Feedback NA 
Reference NA 
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4.1.14 Signer attributes 
Result INFORMATIONAL 

Description Signer struct is used to validate that the account signed the transaction. 
 

Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation 

Entersoft has observed that the Swap struct account has two keys, fee_payer and app_wallet_signer 
which is Signer type which validates the fee_payer and app_wallet_signer account has signed a 
transaction. So signer attribute is not required because the Signer type is already validating the 
is_sign flag. 

Feedback Remove signer attribute from fee_payer at line no. 46 
Reference https://docs.rs/anchor-lang/latest/anchor_lang/accounts/signer/index.html 

 
 

4.1.15 Program Validation 
Result INFORMATIONAL 
Description Type validating that the account is the given Program 
Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation Entersoft has observed that the Program struct is already validating that type must be SPL TOKEN 
Program. So constraint attribute for token program check is not required 

Feedback Remove this line: #[account(constraint = spl_token_program.key() == spl_token::ID)] 
Reference https://docs.rs/anchor-lang/latest/anchor_lang/accounts/program/index.html 

 
 

4.1.16 Unchecked Account 
Result INFORMATIONAL 
Description Explicit wrapper for AccountInfo types to emphasize that no checks are performed. 
Location 
/Source File /programs/swap/src/instructions/swap_instruction.rs 

Observation Entersoft has observed that the AccountInfo type is being used for token_b_multsig and program_pda, 
it is better to emphasize using UncheckedAccount wrapper. 

Feedback Update AccountInfo to UncheckedAccount 
Reference https://docs.rs/anchor-lang/latest/anchor_lang/accounts/unchecked_account/index.html 
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5.0 Dynamic Analysis 
The following are values for results of audit testing.  

Note: The following values for “Result” mean: 

●​ Negative indicates that there is no security risk.  

●​ Positive indicates that there is a security risk that needs to be remediated. 

●​ Informational findings should be followed as a best practice, and they are not visible from the Solana smart 

contract. 

●​ Not Applicable means the attack vector is Not applicable or Not available 

 

5.1 Project Structure 
The structure of the AUDD-AUDR project includes several directories and files, each serving a specific purpose within the 
project. Here's a brief overview of the project structure: 
 
1. Root Directory: 
   - Contains configuration files like `Cargo.toml`, `Cargo.lock`, `Makefile`, `tsconfig.json`, `package.json`, and 
`Anchor.toml`. 
   - Also includes important scripts and documentation such as `README.md`. 
   - Houses the main application (`app`) and examples directories (`examples`), along with other directories like 
`migrations`, `programs`, `tests`, and `target`. 
 
2. Application Directory (`app`): 
   - Contains subdirectories for IDL definitions (`idl`), scenarios (`scenarios`), and utility functions (`utils`). 
   - IDL directory includes the `swap.ts` file defining the interface for the swap program. 
   - Scenarios directory contains TypeScript files defining various scenarios for testing. 
   - Utility directory holds TypeScript files with helper functions for connection, keypairs, transactions, etc. 
 
3. Examples Directory (`examples`): 
   - Houses TypeScript files providing usage examples for different functionalities like token creation, swapping, burning, 
etc. 
 
4. Migrations Directory (`migrations`): 
   - Contains TypeScript files related to deployment and migration processes. 
 
5. Programs Directory (`programs`): 
   - Likely includes the Rust program for token swapping (`swap`) with its own `Cargo.toml`, `Cargo.lock`, and source 
code files. 
 
6. Tests Directory (`tests`): 
   - Holds TypeScript files for testing different scenarios and utility functions. 
 
7. Target Directory (`target`): 
   - Contains compiled output, deployment artifacts, and other generated files. 
 
8. Other Directories: 
   - `examples`, `migrations`, and `tests` directories hold TypeScript files for different purposes as outlined above. 
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5.2 Root Directory Tree 

.​
├── ./AUDD-AUDR_model.jpg​
├── ./Anchor.toml​
├── ./Cargo.lock​
├── ./Cargo.toml​
├── ./Makefile​
├── ./README.md​
├── ./app​
│   ├── ./app/idl​
│   │   └── ./app/idl/swap.ts​
│   ├── ./app/scenarios​
│   │   ├── ./app/scenarios/burnToken.ts​
│   │   ├── ./app/scenarios/createAudd.ts​
│   │   ├── ./app/scenarios/createAudr.ts​
│   │   ├── ./app/scenarios/getSOLBalance.ts​
│   │   ├── ./app/scenarios/getTokenBalance.ts​
│   │   ├── ./app/scenarios/mintTokens.ts​
│   │   ├── ./app/scenarios/squads​
│   │   ├── ./app/scenarios/swapToken.ts​
│   │   ├── ./app/scenarios/updateAudd.ts​
│   │   └── ./app/scenarios/updateAudr.ts​
│   └── ./app/utils​
│       ├── ./app/utils/connection.ts​
│       ├── ./app/utils/keypairs.ts​
│       ├── ./app/utils/nonce.ts​
│       ├── ./app/utils/program.ts​
│       ├── ./app/utils/splMultisig.ts​
│       ├── ./app/utils/squad.ts​
│       ├── ./app/utils/token.ts​
│       └── ./app/utils/transaction.ts​
├── ./examples​
│   ├── ./examples/burnToken.example.ts​
│   ├── ./examples/createAudd.example.ts​
│   ├── ./examples/createAudr.example.ts​
│   ├── ./examples/getSOLBalance.example.ts​
│   ├── ./examples/getTokenBalance.example.ts​
│   ├── ./examples/mintTokens.example.ts​
│   ├── ./examples/swapToken.example.ts​
│   ├── ./examples/updateAudd.example.ts​
│   └── ./examples/updateAudr.example.ts​
├── ./migrations​
│   └── ./migrations/deploy.ts​
├── ./package.json​
├── ./programs​
│   └── ./programs/swap​
│       ├── ./programs/swap/Cargo.lock​
│       ├── ./programs/swap/Cargo.toml​
│       ├── ./programs/swap/Xargo.toml​
│       └── ./programs/swap/src​
├── ./target​
│   ├── ./target/deploy​
│   │   ├── ./target/deploy/swap-keypair.json​
│   │   └── ./target/deploy/swap.so​
│   ├── ./target/idl​
│   │   └── ./target/idl/swap.json​
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│   ├── ./target/release​
│   │   ├── ./target/release/build​
│   │   ├── ./target/release/deps​
│   │   ├── ./target/release/examples​
│   │   └── ./target/release/incremental​
│   ├── ./target/sbf-solana-solana​
│   │   ├── ./target/sbf-solana-solana/CACHEDIR.TAG​
│   │   └── ./target/sbf-solana-solana/release​
│   └── ./target/types​
│       └── ./target/types/swap.ts​
├── ./tests​
│   ├── ./tests/scenarios​
│   │   ├── ./tests/scenarios/createAudd.ts​
│   │   ├── ./tests/scenarios/createAudr.ts​
│   │   ├── ./tests/scenarios/mintTokens.ts​
│   │   ├── ./tests/scenarios/swapToken.ts​
│   │   ├── ./tests/scenarios/updateAudd.ts​
│   │   └── ./tests/scenarios/updateAudr.ts​
│   ├── ./tests/swap.ts​
│   └── ./tests/utils​
│       └── ./tests/utils/index.ts​
├── ./tsconfig.json​
└── ./yarn.lock​
​
25 directories, 53 files                                                  
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5.2.1 – /tests/swap.ts 
The swap.ts file contains several test cases designed to validate the functionality of a token swapping feature in a 

Solana-based program.  

 

Understanding what's being tested (using enigma): 

This snippet defines an IDL (Interface Description Language) for a Solana program. The IDL is used to describe the 

interface of the Solana programs, including what instructions and accounts they have. Here's the breakdown: 

 

1. IDL object: This is the root level object that holds all other details about the program such as version, name, instructions 

and errors.  

 

2. Instructions: This array contains a list of instructions that can be performed by the Solana program. In this case, there's 

only one instruction called "swap". 

 

3. Accounts in an instruction: Each instruction has its own set of accounts which it interacts with.  

   - `name`: This is the name of the account that will be used by the Solana program. 

   - `isMut`: Indicates whether this account can be mutated (modified) or not. 

   - `isSigner`: Indicates whether this account must sign the transaction. If it's true, then it must be a signer of the 

transaction. 

 

4. Arguments in an instruction: Each instruction has its own set of arguments which are passed to the instruction when 

called. In this case, there is only one argument "amount" with type "u64".  

 

5. Errors: This array contains a list of possible errors that can occur during execution of any of the instructions in the 

program. Each error has a code, name and message. These codes are used to identify different types of errors when they 

happen. 

 

This IDL is then exported so it can be used by other parts of the application which interact with this Solana program. The 

`IDL` object at the end of the snippet is an instance of this type, and it could be used for generating TypeScript types or 

interfaces from these definitions, if required. 

 
 
Here are the existing test cases outlined in the file: 
 

(Test Case 1) - ["when context is correct, swap tokens successfully"]​
(Test Case 2) - ["when it's not enough token A on a sender's wallet, throws error"]​
(Test Case 3) - ["when swap amount is zero, throws error"]​
(Test Case 4) - ["when you are trying to swap token B to token B, throws error"] 
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5.2.1.1 Existing Test Cases (swap.ts) 
 
The following are values for results of audit testing.  
 
Note: The following values for “Result” mean: 

●​ Negative indicates that there is no security risk.  

●​ Positive indicates that there is a security risk that needs to be remediated. 

●​ Informational findings should be followed as a best practice, and they are not visible from the Solana smart 

contract. 

●​ Not Applicable means the attack vector is Not applicable or Not available 

5.2.1.1.1 – Correct Context Verification 
Result Negative 

Expected 
Behavior 

Should throw error code (6000) ‘NotEnoughTokens’ 

 
Despite the context being correct, if there's an insufficient balance of Token A in the sender's wallet, 
the transaction should be halted, and error code (6000) 'NotEnoughTokens' should be thrown to 
indicate the specific failure reason. 

Location / 
Source File app/idl/swap.ts 

Description 

Test when there are not enough tokens in the sender's account if an error is thrown correctly. This test 
aims to verify the smart contract's ability to handle transactions under the correct context, focusing on 
ensuring that operations only proceed when all prerequisites are met, including sufficient token 
balances. 

Observation 

‘when context is correct’

 
 

Feedback 

The outcome of this test was negative; an error indicating insufficient funds was not encountered 
under correct context conditions. Our custom TypeScript code was designed to test for balance 
adequacy even in correct contexts, and the smart contract appropriately issued the expected error 
code (6000) 'NotEnoughTokens', effectively preventing transactions without sufficient funds. 
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5.2.1.1.2 – Insufficient Token A in Sender's Wallet 
Result Negative 

Expected 
Behavior 

Should throw error code (6000) ‘NotEnoughTokens’ 

 
The smart contract should recognize the shortfall in Token A within the sender's wallet and stop the 
transaction from proceeding by issuing error code (6000) 'NotEnoughTokens'. 

Location / 
Source File app/idl/swap.ts 

Description 
Test when there are not enough tokens in the sender's account if an error is thrown correctly. Similar to 
the previous test, this scenario specifically targets transactions where the sender lacks enough Token 
A for a transaction, a fundamental check to prevent invalid transfers. 

Observation 

‘when it’s not enough token A on a sender’s wallet’ 

 

Feedback 

As anticipated, the test was negative; the error for insufficient Token A was successfully triggered. Our 
specialized TypeScript script accurately simulated conditions of insufficient Token A, and the smart 
contract correctly responded by throwing error code (6000) 'NotEnoughTokens', ensuring transactions 
are executed with adequate funds. 
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5.2.1.1.3 – Zero Swap Amount 
Result Negative 

Expected 
Behavior 

Should throw error code (6004) ‘ZeroSwapAmount’ 

The system should identify the redundancy of swapping Token B for itself and halt the transaction, 
issuing error code (6001) 'RepeatedMint' to signal the erroneous operation. 

Location / 
Source File app/idl/swap.ts 

Description 
Test when there are not enough tokens in the sender's account if an error is thrown correctly. This test 
examines the smart contract's response to attempts to swap tokens with a zero amount, crucial for 
avoiding pointless transactions and preserving network resources. 

Observation 

 ‘when swap amount is zero’ 

 

Feedback 

The test resulted in a negative outcome; the system correctly identified and prevented the redundant 
swap. Our targeted TypeScript code was designed to capture such scenarios, and the smart contract 
accurately generated the error code (6001) 'RepeatedMint', upholding the integrity of swap operations 
by ensuring they are meaningful and correctly configured. 
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5.2.1.1.4 – Swapping Token B for Token B 
Result Negative 

Expected 
Behavior 

Should throw error code (6001) ‘RepeatedMint’ 

 
The system should identify the redundancy of swapping Token B for itself and halt the transaction, 
issuing error code (6001) 'RepeatedMint' to signal the erroneous operation. 

Location / 
Source File app/idl/swap.ts 

Description 
Swaps the token B to itself (token B) to see if the error is called correctly. This scenario tests the 
contract's logic to prevent redundant or meaningless swaps, such as attempting to swap the same 
token type (Token B) for itself, which could indicate a user error or a misconfigured transaction. 

Observation 

‘when you are trying to swap token B to token B’ 

 

Feedback 

The test resulted in a negative outcome; the system correctly identified and prevented the redundant 
swap. Our targeted TypeScript code was designed to capture such scenarios, and the smart contract 
accurately generated the error code (6001) 'RepeatedMint', upholding the integrity of swap operations 
by ensuring they are meaningful and correctly configured. 
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5.2.1.2 Possible Error Codes (swap.ts) 

 
 
 
Here is a breakdown of all the possible errors that can occur during execution of the "swap" instruction as defined in IDL: 
 
1. NotEnoughTokens (code 6000): This error is thrown when you don't have enough tokens for this swap. The message 
associated with this code is "You don't have enough tokens for this swap". 
 
2. RepeatedMint (code 6001): This error is thrown when you are trying to swap the same token. The message for this error 
is "You are trying to swap the same token". 
 
3. NotEqualDecimals (code 6002): This error is thrown when tokens don't have the same decimals. The associated 
message is "Tokens must have the same decimals". 
 
4. WrongTokenMint (code 6003): This error is thrown when you are trying to swap an unsupported token. The 
corresponding message is "You are trying to swap unsupported token". 
 
5. ZeroSwapAmount (code 6004): This error is thrown when the swap amount is less than or equal to zero. The 
associated error message is "Swap amount must be greater than zero". 
 
The codes and messages are specified within your IDL, which comprehensively outlines all potential errors that could 
occur during the execution of instructions within this Solana program. 

In order to conduct testing, it is necessary to adjust the error codes and create new custom error codes to be utilized in the 
test suite. 
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5.2.1.3 Additional Error Codes 
Here are some potential custom error definitions and corresponding error messages that might be useful for `swap` 
function: 
 
1. InvalidAccounts: This error would be thrown when an account required by a transaction is invalid or does not exist. 
 
} 

 “code”: 6006, 

 “name”: “InvalidAccounts”, 

 “msg”: “Invalid Accounts: One or more accounts used in the swap are invalid or do not exist” 

} 

 
2. TransactionFailed: This error would be thrown when a transaction fails to execute. 

} 

 “code”: 6007, 

 “name”: “TransactionFailed”, 

 “msg”: “Transaction Failed: The swap transaction could not be completed” 

} 
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5.2.1.4 Additional Test Cases  
 
Below are the test cases devised by the team to evaluate the underlying functionality of the application.  
 
The following are values for results of audit testing.  
 
Note: The following values for “Result” mean: 

●​ Negative indicates that there is no security risk.  

●​ Positive indicates that there is a security risk that needs to be remediated. 

●​ Informational findings should be followed as a best practice, and they are not visible from the Solana smart 

contract. 

●​ Not Applicable means the attack vector is Not applicable or Not available 

 

5.2.1.4.1 – Insufficient Token A Balance 
Result Negative 

Expected 
Behavior 

Should throw error code (6000) ‘NotEnoughTokens’ 

 
The system should identify the shortfall in the sender's wallet and halt the transaction process, 
throwing an error code (6000) labeled 'NotEnoughTokens' to indicate the specific nature of the 
failure. 

Location / 
Source File app/idl/swap.ts 

Description 

Test when there are not enough tokens in the sender's account if an error is thrown correctly. This 
test simulates a scenario where a sender attempts to transfer an amount of Token A that exceeds 
their wallet's balance. It's crucial for ensuring that transactions do not proceed without sufficient 
funds, which could lead to inconsistent ledger states or negative balances. 

Observation 

‘when there are not enough tokens in the sender’s account’ 

 

Feedback 

The test outcome was negative; an error was not found. Our custom TypeScript code successfully 
detected scenarios where the sender's wallet lacked adequate Token A, and the smart contract 
accurately threw the expected error code (6000) 'NotEnoughTokens', preventing the transaction from 
proceeding. 
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5.2.1.4.2 –  Repeated Mint Attempt 
Result Negative 

Expected 
Behavior 

Should throw error code (6001) ‘RepeatedMint’ 

 
Upon detecting a repeated minting attempt for the same token, the system should immediately stop 
the operation and return error code (6001) 'RepeatedMint', ensuring the integrity of the minting 
process. 

Location / 
Source File app/idl/swap.ts 

Description 
Test when the mint is repeated that it throws an error. This test is designed to catch attempts to 
mint the same token more than once, a critical check to prevent duplicate minting operations that 
could lead to inflation or unauthorized token creation. 

Observation 

‘when the mint is repeated’ 

 

Feedback 
The findings were negative; no error was encountered during this test. Our tailored TypeScript 
script effectively identified repeated mint attempts, and the smart contract correctly responded by 
issuing the expected error code (6001) 'RepeatedMint', thereby upholding the minting rules. 
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5.2.1.4.3 – Swapping to Incorrect Token B 
Result Negative 

Expected 
Behavior 

Should throw error code (6003) ‘WrongTokenMint’ 

 
In cases where a swap is initiated for the wrong Token B, the smart contract should abort the 
transaction and emit error code (6003) 'WrongTokenMint', alerting to the mistaken swap attempt. 

Location / 
Source File app/idl/swap.ts 

Description 
Test when the user tries to swap the wrong token. This test checks the protocol's ability to 
recognize and reject transactions attempting to swap Token A for an unintended Token B, a 
safeguard against erroneous swaps that could result in asset loss. 

Observation 

‘when you are trying to swap incorrect token B’ 

 

Feedback 
The test was [Negative]; an error was not detected. Our custom test cases accurately detected 
attempts to swap Token A for the incorrect Token B, and the smart contract reliably threw the 
expected error code (6003) 'WrongTokenMint', preventing erroneous swaps. 
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5.2.1.4.4 – Swapping Tokens with Mismatched Decimals 
Result Negative 

Expected 
Behavior 

Should throw error code (6002) ‘NotEqualDecimals’ 

 
Should there be a decimal mismatch between Token A and Token B during a swap, the transaction 
should be stopped, and the system should issue error code (6002) 'NotEqualDecimals', indicating 
incompatibility. 

Location / 
Source File app/idl/swap.ts 

Description 
Test when tokens have different decimals. This test ensures the smart contract rejects swap 
attempts between Token A and Token B when there is a discrepancy in their decimal 
configurations, crucial for maintaining transaction accuracy and preventing rounding errors. 

Observation 

‘when you are trying to swap token A to token B with different decimals’ 

 

Feedback 

The test result was negative; no error was encountered. Through our specialized TypeScript code, 
we were able to identify and test scenarios involving decimal mismatches accurately. The smart 
contract effectively generated the expected error code (6002) 'NotEqualDecimals', ensuring that 
only compatible tokens could be swapped. 

 

5.2.1.4.5 – swapping with zero amount 
Result Negative 

Expected 
Behavior 

Should throw error code (6004) ‘Tokens must be greater than zero’ 

 
 

Location / 
Source File app/idl/swap.ts 

Description 
Test when the user tries to swap the token B with zero amount. This test checks the protocol's 
ability to recognize and reject transactions attempting to swap Token A to Token B with zero 
amount, a safeguard against erroneous swaps that could result in asset loss. 

Observation When you're trying to swap token A to Token B with Zero amount 
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Feedback 
The test was [Negative]; an error was not detected. Our custom test cases accurately detected 
attempts to swap Token A to Token B with zero amount, and the smart contract reliably threw the 
expected error code (6004) 'Token must be grater than zero', preventing erroneous swaps. 

 

5.2.1.4.6 – Making Offline Transactions 
Result Negative 

Expected 
Behavior 

Should throw error code (6005) ‘Offline transactions are not allowed’ 

 
Location / 
Source File app/idl/swap.ts 

Description 

This test evaluates the protocol's behaviour when a user initiates an offline swap from Token A to 
Token B. Simulating a disconnected state, the user selects Token A as the source and Token B as 
the destination, inputs a valid amount, and attempts the transaction. The protocol should recognize 
the offline state and prevent the transaction, ideally providing an error message of offline 
transcations are not allowed. 

Observation 

Sending offline transactions 

 

Feedback 

The test result was negative; no errors were encountered. Employing our specialized TypeScript 
code, we meticulously evaluated scenarios involving offline transactions. The smart contract 
proficiently triggered the designated error code (6005) 'OfflineTransactionsNotAllowed', reinforcing 
the prohibition against offline transactions. This mechanism guarantees that only online 
transactions are permitted for token swaps. 
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5.2.1.4.7 – when the signer attribute is removed 
Result Negative 

Expected 
Behavior 

Should throw error code (6006) ‘absence of signer attribute not allowed to transcation’ 

 
Location / 
Source File app/idl/swap.ts 

Description 

This test evaluates the protocol's behavior when the signer attribute is removed from the feePayer. 
The user initiates a transaction without specifying a signer, which may disrupt the transaction flow. 
The protocol should recognize this absence and prevent the transaction, ideally providing an error 
message to ensure proper fee payment handling. 

Observation 

When the signer attribute is removed from feePayer 

 

Feedback 

The test result was negative; an error was encountered. Utilizing our tailored TypeScript code, we 
detected the absence of the signer attribute in the transaction. Consequently, the smart contract 
promptly threw the designated error code (6006) 'AbsenceOfSignerAttributeNotAllowed', enforcing 
the requirement for a signer attribute in transactions. This mechanism ensures the integrity and 
security of the token swap process. 

 

5.2.1.4.8 – signed using fakeAppWallet 
Result  

Expected 
Behavior 

Should throw error code (6007) ‘not allowed with using fakeappwallet signing’ 

 
Location / 
Source File app/idl/swap.ts 

Description 

This test assess the protocol's response to transactions signed using fakeAppWallet. By signing 
with this unauthorized source, transaction integrity may be compromised. The protocol should 
detect this unauthorized signature and reject the transaction, ideally issuing an error message for 
security reasons. 

Observation 

When signed using fakeAppWallet 

 
Feedback The test result was negative; an error occurred due to the use of fakeappwallet signing. Our 
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specialized TypeScript code identified this unauthorized signing method, prompting the smart 
contract to throw error code (6007) 'NotAllowedWithFakeAppWalletSigning'. This mechanism 
ensures that only legitimate signing methods are accepted, safeguarding the integrity of the token 
swap process. 

 

5.2.1.4.9 – when spl_token_program constraint removed 
Result Negative 

Expected 
Behavior 

 
Location / 
Source File app/idl/swap.ts 

Description 

The test evaluates the smart contract's functionality without the SPL Token Program constraint. 
Despite the absence of this constraint, the smart contract maintains its capability to process token 
swap instructions. It meticulously verifies both valid and invalid SPL Token Program IDs during the 
swap process to uphold security. This ensures the integrity of the swap operation even without the 
constraint, thereby minimizing potential vulnerabilities. 

Observation 

when spl_token_program constraint removed, check swap ix wih valid and invalid 
spl_token_program id 

 

Feedback 

The test result was negative; an error was encountered. Our TypeScript code, meticulously 
designed for this purpose, identified the removal of the SPL Token Program constraint. 
Subsequently, the smart contract promptly threw the designated error code (6008) 
'SPLTokenProgramConstraintRemoved', signaling the violation of the constraint. This mechanism 
ensures that the SPL Token Program constraint remains intact, validating both valid and invalid SPL 
Token Program IDs during the swap process. 

 

Technical Analysis Conclusion: 
Following the examination of the Swap functionality in the codebase, test cases were developed to validate the specific 

error messages. To address this, comprehensive test cases for each error message have been seamlessly integrated into 

the tests/swapErrors folder for your reference. 

 

Moreover, our audit underscores the robustness of the Swap Instruction, meticulously designed to securely store AUDD 

and AUDR tokens, thereby mitigating the risk of counterfeit tokens. When users initiate a transaction, it undergoes a careful 

offline signing process within the Novatti Application, utilizing a multisignature procedure for signing. This not only ensures 

the integrity of the swap instruction code but also shields it from critical or high-severity bugs. As a result, the heightened 

security and reliability of the transaction process inspire confidence in users, providing assurance of the swap 

instruction's resilience and resistance to potential vulnerabilities. 
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6.0 Auditing Approach and Methodologies Applied 
The Solana smart contract was audited in a comprehensive approach to ensure the highest level of security and reliability. 

Careful attention was given to the following key areas to ensure the overall quality of code: 

 

●​ Code quality and structure: We conducted a detailed review of the codebase to identify any potential issues 

related to code structure, readability, and maintainability. This included analyzing the overall architecture of the 

Solana smart contract and reviewing the code to ensure it follows best practices and coding standards. 

●​ Security vulnerabilities: Our team used manual techniques to identify any potential security vulnerabilities that 

could be exploited by attackers. This involved a thorough analysis of the code to identify any potential 

weaknesses, such as buffer overflows, injection vulnerabilities, Signatures, and deprecated functions. 

●​ Documentation and comments: Our team reviewed the code documentation and comments to ensure they 

accurately describe the code's intended behavior and logic. This helps developers to better understand the 

codebase and make modifications without introducing new issues. 

●​ Compliance with best practices: We checked that the code follows best practices and coding standards that are 

recommended by the Solana community and industry experts. This ensures that the Solana smart contract is 

secure, reliable, and efficient. 

As part of this audit, our audit team followed the guidelines set forth by the OWASP and Solana (Rust) communities for the 

security of smart contracts. As a result, we were able to identify potential issues and provide recommendations that were 

used to improve the security and performance of Solana smart contracts. 

 

Throughout the audit of the Solana smart contract, our team placed great emphasis on ensuring the overall quality of the 

code and the use of industry best practices. We meticulously reviewed the codebase to ensure that it was thoroughly 

documented and that all comments and logic aligned with the intended behavior. Additionally, we verified that underflow 

and overflow were in line with the intended behavior mentioned on the website and that the code was free from 

vulnerabilities. Our approach to the audit was comprehensive, methodical, and aimed at ensuring that the Solana smart 

contract was secure, reliable, and optimized for performance. 

 
 

AUDD-Novatti  Audit | 34 

 



 

7.0 Summary 
7.1 Additional Information 

During our comprehensive audit of the AUDD project, we implemented cutting-edge analysis methods including the use of 

local language models (LLMs) to understand and scrutinize the code. Our dynamic and static analysis provided an in-depth 

review of the application's functionality, particularly the squad features within the SPL token framework and the 

authorization mechanisms. 

 

We extended our services beyond traditional auditing by developing testing scripts, enhancing the client's codebase 

documentation, and crafting bash scripts to streamline their internal processes. This approach not only fortified the 

security and efficiency of the client's project but also equipped their team with tools for better test management and code 

utilization. 

 

Our meticulous process involved dissecting the /app and /program files, ensuring each component functioned as intended 

and was free from vulnerabilities. Through this endeavor, we reinforced the project's robustness, offering the client a 

detailed report that encapsulates our findings, recommendations, and the advanced techniques employed to achieve a 

fortified codebase. 

 

Our efforts extended beyond testing, as we've also created robust documentation to enhance the client's understanding 

and usage of their codebase. This documentation includes detailed guides and customized scripts aimed at streamlining 

internal development processes. 

 

As a final report to our client, we've conducted extensive testing and analysis of the AUDD project. Our approach 

combined the latest techniques in static and dynamic analysis to ensure comprehensive coverage. We analyzed the squad 

functionality within the application, focusing on the SPL token mechanism and the authorization processes. Utilizing tools 

like legal LLMs, we deep-dived into the codebase to identify any potential security or functionality concerns. 

 

Below is a summary table encapsulating our work: 

 

 

Activity Description 

Static Analysis Reviewed code for potential vulnerabilities without executing it. 

Dynamic Analysis Executed code in a controlled environment to test functionality and security. 

Squad Functionality Test Assessed the SPL token creation, transfer, and multisig operations. 

SPL Token Mechanism Test Ensured proper authorization checks are in place for transactions. 

Authorization Analysis Ensured proper authorization checks are in place for transactions. 

Documentation Creation Compiled comprehensive guides and notes to facilitate code usage. 
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Script Development Crafted bash scripts to automate testing and development tasks such as deploying 

to localnet and devnet. 

 

This structured approach ensures the AUDD project is robust, secure, and user-friendly, aligning with the high standards 

expected by our team for each project.  
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7.2 Recommendations 

Below is a list of potential ideas from our team from improvements to the underlying codebase: 

1. Additional Tokens: Extend the token support beyond just two tokens. This will allow more flexibility in swapping between 

different types of assets. 

2. Slippage Protection Mechanism: Implement a mechanism to limit the price impact caused by transactions. It can be 

done by setting an upper bound for the potential gain or loss on a swap, thereby ensuring that the user is not exposed to 

significant price changes in the time between the transaction being created and executed. 

3. Multi-Step Swapping: Allow swaps that involve more than two tokens. For instance, a user could swap token A for token 

B, and then use the received tokens to swap for token C. This would require a more complex transaction structure or 

perhaps multiple transactions. 

4. Liquidity Sources: Make it easier for users to provide liquidity to the marketplace by adding features such as flash loans 

for swaps and automated market-making strategies. 

5. Fee Collection Mechanism: Implement a mechanism for collecting fees from users who use the protocol's services. This 

could be implemented as part of the swap function itself, or as a separate transaction that users must execute after each 

swap. 

6. Better Error Handling and Logging: Enhance error handling to provide more detailed information about why certain 

transactions failed. Additionally, improve logging to make it easier to track down issues and debug problems. 
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8.0 Limitations on Disclosure and Use of this Report 
This report contains information concerning potential details of AUDD Novatti Project and methods for exploiting them. 

Entersoft recommends that special precautions be taken to protect the confidentiality of both this document and the 

information contained herein. Security Assessment is an uncertain process, based on past experiences, currently available 

information, and known threats. All information security systems, which by their nature are dependent on human beings, 

are vulnerable to some degree. Therefore, while Entersoft considers the major security vulnerabilities of the analyzed 

systems to have been identified, there can be no assurance that any exercise of this nature will identify all possible 

vulnerabilities or propose exhaustive and operationally viable recommendations to mitigate those exposures. In addition, 

the analysis set forth herein is based on the technologies and known threats as of the date of this report. As technologies 

and risks change over time, the vulnerabilities associated with the operation of the AUDD Solana smart contract described 

in this report, as well as the actions necessary to reduce the exposure to such vulnerabilities will also change. Entersoft 

makes no undertaking to supplement or update this report based on changed circumstances or facts of which Entersoft 

becomes aware after the date hereof, absent a specific written agreement to perform the supplemental or updated 

analysis. This report may recommend that Entersoft use certain software or hardware products manufactured or 

maintained by other vendors. Entersoft bases these recommendations upon its prior experience with the capabilities of 

those products. Nonetheless, Entersoft does not and cannot warrant that a particular product will work as advertised by 

the vendor, nor that it will operate in the manner intended. This report was prepared by Entersoft for the exclusive benefit 

of AUDD and is proprietary information. The Non-Disclosure Agreement (NDA) in effect between Entersoft and AUDD 

governs the disclosure of this report to all other parties including product vendors and suppliers. 
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